
Should the $20 bill be 

changed?



Good Service

Something that you 
can use or consume

Something that is 
done for you



Which are goods?Are these goods and 

services scarce?
Scarce: insufficient (not enough) for the demand; inadequate



Yes! 

They are all affected by 

scarcity

limited amounts of goods and 

services are available to meet 
unlimited wants



Then what is the difference 

between a good that is 

scarce and one that is in a 

shortage?

A situation in which a good or 

service is temporarily unavailable.



Factors of 

Production



What could you 

be doing instead 

of being here in 

class right now? 



Trade-offs &

Opportunity Cost



Scenario…

Congratulations!!!  You 

recently bought a $20 

lottery ticket  and won 

$50,000….tax free!  

Now, what do you want 

to do with your money?

BUT…

…..



Three types of Trade-Offs

Individual
Only affect 

an individual

Business

Affects 

businesses and 

their factors of 

production

Societal

Affects society 

(local and 

federal 

government 

decisions)



“Guns” or 

“Butter”    

Decision

Refers to the 

trade-offs 

nations face 

when 

choosing 

whether to 

produce 

more military 

or consumer 

goods

How much 

money does 

America 

spend on their 

military when 

compared to 

the rest of the 

world (%)?







Opportunity Cost

The MOST desirable 

alternative that is 

given up because of 

a decision



Which is the opportunity 

cost of this decision?

You 

decide 

to buy 

a 

$50,000 

car.



Trade-offs are all the 
alternatives that we 
sacrifice when we make 
a decision.  For 
example, if I decided to 
stay late after work, I 
give up watching the 
playoff game. 



Directions: Read each of the choices and 
decide the alternatives that would be given 

up.  Then, list if it’s an individual, business, or 

society/gov. trade-off.

1. A grocery store owner decides to have a 25% off sale on 

all of his produce. 

2. Johnny decides to play video games after school.

3.The Los Angeles Police Department decides to 

increase their canine force by 50%.

4.Carlotta goes for a run every morning at 6 a.m.

5.A horse trainer decides to train his horses for 3 

extra months. 



Thinking at the 

Margin



Here are your two options…

You can do 

both!!!



Just Think at the 

Margin
Deciding whether to 

use one additional 

unit of a resource

Let’s look deeper into 

this…….



Studying for my Econ Final 

or Party?

Study Time 

(Units = 1 

Hour)

Benefit
Opportunity 

Cost



Studying for my Econ Final 

or Party?
Study Time 

(Units = 1 

Hour)

Benefit
Opportunity 

Cost

Study for 1 

hour



Studying for my Econ Final 

or Party?

Study Time 

(Units = 1 

Hour)

Benefit
Opportunity 

Cost

Study for 1 

hour

Get a C on 

the final



Studying for my Econ Final 

or Party?
Study Time 

(Units = 1 

Hour)

Benefit
Opportunity 

Cost

Study for 1 

hour

Get a C on 

the final

Lose 1 hour of 

party time



Studying for my Econ Final 

or Party?

Study Time 

(Units = 1 

Hour)

Benefit
Opportunity 

Cost

Study for 1 

hour

Get a C on 

the final

Lose 1 hour of 

party time

Get a B on 

the final

Get a B on 

the final



Studying for my Econ Final 

or Party?
Study Time 

(Units = 1 

Hour)

Benefit
Opportunity 

Cost

Study for 1 

hour

Get a C on 

the final

Lose 1 hour of 

party time

Study for 2 

hours

Get a B on 

the final

Lose 2 hours 

of party time

Study for 3 

hours

Get a B on 

the final

Lose 3 hours 

of party time



Create a trade-off scenario chart

Directions: Make a chart like 

the example I gave you using 

a realistic situation you might 

have to decide between. 



What is an 

Entrepreneur?



Innovator who establishes a new 
business offering new or existing 
products or services for the reward 
of profit. 

Strong beliefs about market 
opportunities and willingly accept 
a high level of personal, 
professional and financial risk. 

Possesses a variety of different 
characteristics that provide a skill 
set for achieving success and a 
high level of reward. 






